
City of Rialto

Legislation Text

For City Council Meeting [October 22, 2019]

TO: Honorable Mayor and City Council

APPROVAL: Rod Foster, City Administrator

FROM: Sean Grayson, Acting Public Works Director

Request City Council to Accept Public Improvements, Approve GASB 34 Report for the Project,
Authorize Release of Final Payment of $137,864.63 all related to the Renaissance Parkway East
Improvement Project, and Certify Final Project Costs of $3,354,399.80.
(ACTION)

BACKGROUND:
On March 28, 2017, the City approved a Construction Reimbursement Agreement by and between
the City of Rialto and Ayala and 210 Partners (“Developer”). On January 23, 2018, the City Council
approved Amendment #1 to the Construction Reimbursement Agreement (collectively, the
Construction Reimbursement Agreement and the Amendment #1 are the “Agreement”). The
Agreement authorized the Developer to bid, award contract(s), manage and construct the
Renaissance Parkway improvements situated east of Ayala Drive along the frontage of the
Renaissance Plaza development in accordance with procedures established in the Agreement
(“Project”). The Project included sewer, water, storm drain, roadway and dry utility improvements.
The City monitored the bidding process to ensure competitive bidding and fair pricing. The
Developer reviewed, approved, and submitted all payment requests and invoices to the City for
payment processing. The original Agreement and Amendment #1 are attached hereto as Exhibit A
and Exhibit B, respectively.

On February 20, 2018, the City deposited $3,806,718 in a third-party escrow account administered
by First American Trust (“FSB”). The deposit represented contributions from the Drainage
Development Impact Fee ($200,915), Regional Traffic Development Impact Fee ($1,958,795), RSA
Bond Funds ($1,234,282), Water Development Impact Fee ($202,625), and the Wastewater
Collection Development Impact Fee ($210,101).

ANALYSIS/DISCUSSION:
The Developer first bid and then awarded the various construction contracts in accordance with
Section 3.0 of the Agreement. The Developer submitted copies of all bids and contracts to the City
Public Works Director. The Developer required all contractors and sub-contractors to pay prevailing
wages in accordance with the Labor Code. The City inspected and approved all work during
construction and approved the final inspection.

The Developer completed construction of the Project and requested final reimbursement. In
accordance with Section 5.3.2 of the Agreement, the Developer must satisfy the following conditions
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prior to release of the final payment of $137,864.63:

5.3.2(a) No Default. The Developer shall not be in Default in any of its obligations under
the terms of this Agreement and all representations and warranties of
the Developer contained herein shall be true and correct in all material respects.

The Developer is not in default of any of its obligations.

5.3.2(b) Completion of Construction. Developer shall have completed the
construction of the Renaissance/Ayala Improvements, notices of completion shall have been

recorded in relation to the Renaissance/Ayala Improvements in accordance with California Civil Code
Sections 3093 and/or 8182 (as applicable), and 35 days shall have elapsed since the recordation of
such notices of completion. The purposes of this provision are to ensure that the Renaissance/Ayala
Improvements will be independently functional and to maintain consistency with vesting rights, and
nothing herein shall be deemed to make any part of the Project other than the Renaissance/Ayala
Improvements a public work.

The Developer recorded a Notice of Completion and the Developer received no claims.

5.3.2(b) Submission of Bills/Invoices. Developer shall have made full and complete
payment of all undisputed claims for work performed on the Renaissance/Ayala Improvements, or
in the event of a dispute between Developer and the general contractor or a subcontractor,
Developer shall have obtained a commercially reasonable bond reasonably satisfactory to City
to release any applicable mechanics’ lien or stop notice and Developer shall have submitted

and City shall have approved the final RA Funding Request, including copies of all bills and/or
invoices evidencing the Hard Costs and Soft Costs of constructing the Renaissance/Ayala
Improvements actually incurred by Developer.

The Developer submitted eighteen (18) Requests for Reimbursement with all invoices. There
are no known disputes regarding payment.

5.3.2(d) As-Built Drawings. The Developer shall have submitted two (2) sets of final as-
built drawings for the Project to the City Public

Works Director.

The Public Works Department received as-built drawings.

5.3.2(e) Acceptance of Renaissance/Ayala Improvements by City. City, through the City
Council, shall have accepted title to the Renaissance/Ayala Improvements and Developer shall have
provided the maintenance guarantees and landscaping requirements reasonably required by City.
The City agrees it will not unreasonably withhold or condition its acceptance of title to the
Renaissance/Ayala Improvements. City will accept the Renaissance/Ayala Improvements in phases
and release the final reimbursement based on the phase that has been accepted by the City. Phasing
of the Renaissance/Ayala Improvements shall be determined in the reasonable discretion of the City.

The Developer requests that the City accept all off-site public improvements as complete.
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Scope of Work
The Scope of Work for the Project consisted of widening Renaissance Parkway from Ayala Drive
easterly a distance of approximately 1,500 lineal feet. The scope of work included curbs, gutters,
sidewalks, parkway landscaping, and roadway improvements. The improvements also included
traffic signal improvements at Renaissance Parkway and Ayala Drive and a new traffic signal at
Renaissance Parkway and the driveway entrance to the retail center. All American Asphalt
performed the street improvement and dry utility work for a total cost of $2,434,941.27 and Aramexx
performed the landscaping work for a total cost of $322,351.34.

An illustration showing the scope of improvements is attached hereto as Exhibit C.

Final Costs and Reimbursement Request #18
Staff reviewed the construction costs and invoices submitted by the Developer for reimbursement.
Table 1 summarizes the allocation of construction costs by fund source for the various public
improvements. The detailed costs are attached as Exhibit D. The Public Works Department
reviewed the construction costs for the improvements and determined them to be fair and
reasonable.  The total project costs equaled $3,354,399.95 -- $452,318.05 under budget.

Table 2 summarizes the payments for all vendors paid by the Developer for the Miro Way
Improvement Project.

ENVIRONMENTAL IMPACT:
The City analyzed the construction of the Renaissance Parkway Improvements as part of the
Program Environmental Impact Report (EIR) for the Renaissance Specific Plan and California
Environmental Quality Act (CEQA) review for the I-210 Logistics I and I-210 Logistics II projects. On
November 8, 2010, the City certified the EIR for the Renaissance Specific Plan and on November 10,
2010, filed the Notice of Determination for the EIR.

GENERAL PLAN CONSISTENCY:
The City of Rialto has identified several goals and objectives within the City’s General Plan through
which the City looks to improve the community.

Goal 3-1: Strengthen and diversify the economic base and employment opportunities and
maintain a positive business environment.

Goal 3-6: Require that all developed areas within Rialto are adequately served with
essential public services and infrastructure.
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Goal 3-7: Upgrade public infrastructure as an inducement to promote private investment.

LEGAL REVIEW:
The City Attorney has reviewed and supports this staff report.

FINANCIAL IMPACT:
Operating Budget Impact
The City must maintain the Renaissance Parkway Improvements adding to its annual maintenance
costs. The short-term impacts will be nominal due to the condition, and absorbed within the budget
for Public Works.

Capital Improvement Budget Impact
The City incurred total capital costs of $3,354,399.95 for the Renaissance Parkway Improvements
allocated to specific Account #’s as follows:
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The City requested total release of the $452,318.05 balance from the First American Trust Escrow
Account for allocation to the respective accounts. In addition, the City earned $59,646.50 in interest
during the construction period.  The total release to the city is therefore $511,964.55.

The First American Trust statement for August 2019 is attached hereto as Exhibit E. The instruction
to First American to release funds is attached hereto as Exhibit F.

Business Licensing
Prior to execution of the Construction Contract, All American Asphalt and Aramex shall submit a
business license application and pay a Business License tax, as well as Administration and State
fees.

RECOMMENDATION:
Staff recommends that the City Council:

1. Authorize release of Final Payment Request #18 in the amount of $137,864.63, including final
payments to All American Asphalt ($121,747.06) and Arammex Construction ($16,117.57).
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2. Accept for maintenance, those Public Improvements constructed on behalf of the City of Rialto
by the Developer pursuant to the Agreement.

3. Approve the GASB 34 Report for the Renaissance Parkway Improvements (Exhibit G).
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